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Banks Oversold = Understatement
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My friend Steve Leuthold used 
to say, “There are oversold 

conditions, and then there are 
Jesus Christ oversold 

conditions”.  We’ll let the reader 
decide where we are today.

Deeper than 
COVID



Bank ETFs Liquidated
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Banks Were Weak End of Year
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Relative 
strength 
broke in 

December



SPX Stayed Above 65‐day Low
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1st Internal Oversold Since October

6

Think 
Bullishly

Think 
Cautiously



20‐day Lows Spiking = Liquidation
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Historically That’s Bullish
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Reflected in Spiking Put/Call Data
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Outflows in SPY and Equivalent
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Things Tend to Break
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Restrictive



Fed’s Conundrum = Bitcoin Breakout
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The case can be made that the Fed is
too hawkish for the banking system

while being too dovish for the overall
economy. That’s good news for Bitcoin

$25,000 
Breakout



Overall Credit OK
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Bonds Had Value in Our Opinion 
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Yield Impact Now Neutral

15



Focus on Trends That Absorbed Weakness
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Cyclicals Held Up
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Value and Trends (Banks Were Weak)
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Red bar 
denotes 

downtrend



Exchanges Improving
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Yields Helping Homebuilding
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A Few Favorites
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Industrials Held Firm
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Transport Trends Improved
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Semi‐Equip Improving
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Best and Worst
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Close to Relative Breakout
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Bullish Trend and Building Momentum
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Bounce‐able But Downtrend
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Vulnerable Downtrend
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F and TSLA Look Weak
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